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DCA MARKET OUTLOOK 
 
Current Market View 
The US markets continue to be choppy and in a trading range. Our thinking is that the US FED continues 
to be too tight with its overall monetary policy. The latest manifestation of this is the overnight repo 
market in which US banks, for some reason, are clearly not lending to one another; in this case, the FED 
had to provide liquidity.  A noticeable slowdown in Asia and Europe is also reflective of FED tightness and 
a shortage of dollars which restricts the ability of banking systems to lend around the world. While we 
remain positive on the prospects for the US markets over the next 12 months, we are becoming more 
concerned that a financial accident might occur that could result in a significant correction. Should this 
happen, our belief is that the FED would immediately lower rates as well as begin to buy assets (thus, 
beginning QE4) and the first half of 2020 could potentially be a barn burner as the economy reignites. So, 
our caution is more about positioning in portfolios for the rest of 2019.  
 
Tactically, the firm retains its core positions in the public portfolio and is retaining cash, as well as bond 
exposure to take advantage of opportunities that come from reactive downturns in the market. Using the 
DJIA as a reference point, we believe the market may move as low as 24,500 and depending upon FED 
responsiveness, could move to new highs in 2020 towards 35,000. Interest rates, using the 10 year for our 
purposes, may continue to move lower within the range of 1.25% to 2.00%. 
 
DCA continues to seek out and make investments in private opportunities, executing on its longer-term 
outlook.  Private market opportunities that we are pursuing have thus far been mostly removed from the 
global macroeconomic picture. In 1H19 and 2H19 to date, we have seen a pick-up in pre-money 
premiums, likely impacted by the continued flow of capital, though, the IPO market while very active, 
appears to be slowing.   
 


